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Rs Billion
Residents

Otherthan  Nonresidents  Total

- GBC1s & GBC2s

5 1,559 1,9%

Income of GBCls (cont’d) /\/\‘
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Rs Million

- Residents
Income from services provided by Non
Otherthan . Total

GBCls residents
GBCls  GBCs GBCIS B GBS

Professional, technical and business

; 325 92680  10653%
services

Otherincome from services m 0 n 19808 1497

Total 11510 P 40 1mas 1804
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Coverage of GBCls /\/\‘
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No. of GBC1s covered

Income of GBCls (cont’ d)/\/\‘

STATISTICS
MAURITIUS

Main Income of GBC1s

= Net Change in fair value of available for sale investments
B Dividend Income received

= Gain on revaluation of investments

= Otherincome

' Gain on disposal of investments

B Interest Income recelved

Income of GBCls (cont’d) SJT,}T/E,}E
Merchanting Activities:

For goods which have not transited through Mauritius Rs Billion

(i) Value of goods sold 885

m
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Expenses of GBCls (cont’dg%/\‘

Expenses of GBCls 5/7’\‘T/!.§.\1'$ isTics

Main expenses of GBC1s

RsBillion

= Loss on impairment of investments

= Dividend income paid

Other than
GBC15 & GBC2s

= Loss on fair value of investments

GBCls

B nterest income paid

= Other expenses

0 8

= Loss on disposal of investments

= Loss on revaluation of investments

\
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Expenses of GBC1s (cont’ Income & Expenses by Activity of G
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Rs Million FsBiion

q . Residents
Recurrent expenses on goods and services paid Non
by GBC1s eocts  geeas | OMETHA egients
GBC1s & GBC2s
2
47
26

554

Activities of GBC1s being reported upon Income Expenditure

Investment holding 1,444
Office consumables & utilities expenses
Maintenance & repair

Accommodation & transport services
Storage & warehousing services
Services auxiliary to financial services

Consultancy services 2

Trading of goods B

Real estate services

Legal services

Accounting, auditing & bookkeeping services
Professional, technical and business services
Advertising services

Office support services

Education and training services

140
Collective Investment Schemes and Close End Funds 392

Fund Management 16

Other activities 49

Recreational, cultural and sporting services
Other recurrent expenses
Total

& olelle Bl el &l s 8|8 = 88 8 =
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Compensation of Employees (CE ‘
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Rs Million

Employment in GBCls Snsnics

Residents )
Non residents Residents

(foreigners
withacontract ~ Total
of less than
one year)

Non residents
Foreigners  (foreigners
Compensation of employees (witha  witha contract
Mauritians contractof  of less than
more than one year)
one year)

Foreigners
(witha
Mauritians ~ contract of
more than
one year)

No. of employees as at June 2014

(i) Wages and salaries including bonus 495 335 1,421

127 484

927

35 150

162 634

We observed a high value of CE as compared to the level of employment in GBCls (i.e.
annual CE of Rs 2.1 million per employee).
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Compensation of Employees (cont’g}/\ I
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Compensation of employees paid to resident employees is an
important variable used in the calculation of value added of GBC1s.

MCs are requested to avoid submission of incomplete information.
For instances:-
> To report the number of workers employed without stating the amount of
compensation of employees paid to those workers
> To report the amount of compensation of employees paid without stating the
number of workers employed

A

Taxes paid by GBCls
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Rs Million
Resident authorities Non-res

Taxes paid by GBC1s to
MRA Other  authori

Income tax 2,428 0 8,116

Property tax pak)

Withholding tax

Other payment for taxes 70

Total 13,865 16,359

Issue: Why GBC1s paid such huge amount of taxes (e.g. Rs 8 billion as income taxes)
to non-resident authorities?

Investment in non-financial assets by L. I

MAURITIUS
Rs Million

Non-financial Assets owned and
physically located in Mauritius

(i) Buildings

(ii) Machinery & Equipment

ive of expenses to

develop databases

(iv) Inventories of Goods & Other

Total

A
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Rates & Licences paid by GBCIS/‘/N
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Rs Million

Resident authorities No-resident

Rates and licences
paidbyGBClsto  Roc FSC MRA  Other authorities

Total

10

304

N

Transactions of GBCls wiIhlocalﬁnangie](\‘
service providers STATISTICS
s Million
Interest Income and payments Investment  Trading of Fund ~ Consultancy

Others Total
during the Year 2014 - holding goods Management  services

Interest Income received from

financial service providers i

Interest Income paid to
financial service providers

3

Net Interest Income:

Moreover, GBC1s paid an amount of Rs 0.3 billion as bank charges.

Comparing 2014 with 2013 results Stanstics

2014

No. of MCs surveyed 23
No. of GBC1s covered 7,149 6,891
Rs Billion

1. Income received by GBC1s

2. Margin on goods sold by GBC1s which have not transited
through Mauritius

3. Total Income of GBC1s (1+2)

4. Recurrent expenditure paid by GBC1s

5. Rates and licenses paid by GBC1s

6. Taxes paid by GBC1s

7. Compensation of employees paid by GBC1s

8. Total Expenditure of GBC1s (4+5+6+7)
9. Net Profit/Loss (3-8)



Real Growth Rate of GBCls

Growth Rate of GBC1s (% over previous year)
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2013

Main Problem Encountered
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= Cases of misreporting. For examples:-
» GBCl1s paying “management companies fees” to other GBC1s
> GBC1s paying “custody, brokerage, clearing and exchange, legal, accounting,
auditing, director and secretarial fees” to other GBC1s
> GBC1s paying “bank charges, bank interest and insurance premium” to other
GBCl1s
» GBCl1s purchasing “advertising and entertainment services” from other GBC1s

= The value of ion (i & ) b GBCs
v Income Side: GBC1s received Rs 12 billion from provision of services to GBCs
v Expenditure Side: GBC1s purchased Rs 24 billion of services from GBCs

® |s there any misclassification?

Submission for Year 2016
STI\TmC&

® The same questionnaire will be used.

Minor change in GBC1 Survey 2016:

® MCs are requested to submit two additional information:

(i) To specify the amount of interest received by GBCls on deposits from
resident financial service providers.

(ii) To specify the amount of interest paid by GBC1s on loans or borrowings to
resident financial service providers.

= Requirement for calculation of Financial Intermediation Services Indirectly
Measured (FISIM) as per SNA 2008.

= FISIM is one way that financial institutions (banks and similar institutions)
charge for services.

Direct Contribution (%)

Indirect Contribution (%)

Direct and Indirect Contribution of GBC1s (%)

If the coverage of the survey is extended to GBC2s, the contribution of GBCs to
the economy can be assumed to be approximately or even exceed the 5%.

Main Problem Encountered (cont’
STI\T!‘ISM'.I;ImCé

Recurrent expenditure paid by GBC1s being

reported upon:

Printing, postage and stationery
Electricity, water and telephone

Other office consumables & utilities expenses

Minor repairs and maintenance
Motor vehicles running expenses
Storage & warehousing

Custody fees

Brokerage fees

Clearing and exchange fees

Bank charges

Rental of premises

Rental of machinery & equipment
Legal fees

Auditing fees

Accounting fees

Fees paid to management companies
Director fees

Advertising & promotion
Marketing

Secretarial fees

Fund administration fees

Other administration expenses
Training

Entertainment

End of Presentation
Thank you for your attention

Contribution of GBCls to the econ
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Other than GBC1s &
GBC2s
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