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22 April 2008

To:  Directors,
Management Companies

Dear Sir/Madam
Financial Services (Consolidated Licensing and Fees) Rules 2008

As you are aware, the Commission issued the Financial Services (Consolidated Licensing
and Fees) Rules 2008 (the Rules) on 22 March 2008 to supplement the licensing
framework provided under the Financial Services Act 2007, the Securities Act 2005 and
the Insurance Act 2005 (the Acts). The Rules apply to all non-banking financial service
providers and Global Business corporations.

In line with the Commission’s statements about its intention to explain upfront its
proposed practice with respect to implementation of the new legislative framework that
came into force in September 2007, a Circular (CL201207) on the ‘New Conceptual
Approach to Global Business’ was issued on 21 December 2007. In the same spirit, the
Commission is issuing this Circular to explain and provide guidance on the way it
proposes to apply certain provisions of the Rules particularly in so far as they relate to
corporations holding Global Business Licences.

1 Fees for a licensee in Financial Services

1.1. A corporation holding a Global Business Licence which proposes to carry out a
licensable financial service or financial business activity under Part IV of the
Financial Services Act, and accordingly applies for the appropriate licence,
authorisation, approval or registration in accordance with Section 71(2) of the
Financial Services Act, will be required to pay, (in addition to the fees applicable
to a Global Business Licence,) the processing and annual fees provided under the
Act and rules 5 and 8 of the Rules.

1.2.  The first annual fee due and payable to the Commission will be calculated on a
prorated basis for ALL licensees. An applicant for a licence will only be required
in accordance with rule 8, to pay its first fixed annual fee prorated on a quarterly
basis. As already provided for Global Business Licences in Part 3 of the First
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Schedule, except where a licence is issued in the first quarter (July-September) of
any financial year, an applicant will pay a round-off amount of the annual fee
specified in Part 1 of the First Schedule of the Rules as follows:

» For a licence issued in the second quarter (October — December), % of the
specified annual fee;

» For a licence issued in the third quarter (January - March), 'z of the specified
annual fee;

» For a licence issued in the fourth quarter (April - June), 4 of the specified
annual fee.

The full annual fee will be payable only at the beginning of the next financial
year.

Lapse of Global Business Licence

Under the now repealed Financial Services Development Act 2001, a Global
Business Licence was valid for 1 year as from the date the licence was issued
after which the licence could be renewed upon payment of the annual fee. Section
22(2) of FSDA provided that where the annual fee was not paid within one month
after the date when the payment became due, the licence lapsed. There was no
provision for reinstatement. With the adoption of the new approach to global
business, favourable provisions in respect of lapse and reinstatement have been
introduced by the Commission.

As provided at paragraph S of our Circular CL201207, a Global Business Licence
will now remain valid unless it lapses or is suspended or is revoked under the new
regime.

In accordance with Section 74(2) of the Financial Services Act 2007 and rule 14
of the Rules, a Global Business Licence will lapse if the annual fee is not paid
within 12 months as from the date payment is due and payable (that is 12 months
as from 1 July).

Under the new regime and pursuant to rule 14(4), an application for reinstatement
can be made within 12 months from the date on which the Global Business
Licence has lapsed. It means that the Commission may consider an application for
reinstatement within 24 months after the date the annual fee is due and payable.

In light of the above flexible approach, the Commission will now issue a Global
Business Licence without an expiry date but the validity of the licence will have
to be determined in conjunction with the receipt, issued by the Commission upon
payment of the annual fee, which specifies the period for which the fee is paid.
[This practice will apply only to Global Business Companies and not to service
providers]







